
INTRODUCTION

In 1991 with the disintegration of Union of Soviet
Socialist Republics (USSR) five new countries in Central
Asia came in to existence namely Kazakhstan Kyrgyzstan
Tajikistan Turkmenistan and Uzbekistan1. After the
independence economic condition of these states was
not very good. All these states have undergone through
the phase of economic transition. All these states are
making efforts to consolidate their economy. Countries
like Kazakhstan and Turkmenistan are using their vast
energy resources to consolidate the economy. Tajikistan
does not possess any large amount of Hydrocarbon
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ABSTRACT
Tajikistan is the poorest and low-income country in the Central Asia, with a national poverty rate of more than 26 % in
2020 and an extreme poverty rate of nearly 11 % . The country remains highly susceptible to external economic shocks
due to, among others, its dependence on labor remittances. Tajikistan has for a little over a decade been experiencing
an economic recovery from the severe crash that resulted from the break-up of the Soviet Union and the civil war that
followed it. GDP per capita remains well below that of the later Soviet years; GNI per capita has performed considerably
better due to emigration to and remittances from Russia. Poverty has fallen but remains the highest of the former SSRs
of Central Asia. The health and educational systems and the infrastructure behind them are also significant challenges,
given the deterioration that has occurred. The multiple crises that have recently afflicted Tajikistan help both to
understand the challenges confronted and also to provide an opportunity to develop policy that is more than a simple
reaction to them. Improving food security requires going beyond short-term responses, to protect and promote
people’s livelihoods in the longer term. Issues such as negotiating access to markets or dealing with land rights and
occupation are long-term issues, in contrast to much of the humanitarian work necessitated by short-term crises.
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resources but it has a vast hydropower potential2.
Tajikistan faced serious economic difficulties in the

early 1990’s arising from the collapse of the Soviet Union
and the transitional period3. The end of the budget
subsidies from Moscow; aggravation of the socio-political
situation and civil war, which cost the country’s economy
more the US$ 7billion; a steep decline in production,
macro-economic instability; and rapid impoverishment of
the poverty, among other things.

The Economic condition of Tajikistan is very fragile.
During the time of Soviet Union the country was
dependent on aid from the Moscow4. Like all other
Central Asian States Tajikistan has also been in a phase
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of transition. It is the poorest among all the Central Asian
States (CAS). Tajikistan lacks in energy production and
the infrastructure in the country is under developed. The
economy of the country is wholly depending on cotton
production. With 93 per cent of mountainous area, scope
for farming is very low. Even Tajikistan is not capable to
produce food sufficient for its inhabitants. The 70 per
cent population of the country lives in rural areas5 .Rate
of unemployment is very high. Therefore in the given
scenario, task of transition for Tajikistan government has
been very challenging. To consolidate its economy the
Tajik government has initiated many policies.

During the period of 1991-1995 there was a decline
in the economy of Tajikistan. The Gross Domestic
Product (GDP) fell by almost 50 per cent in Tajikistan6 .
The decline overtook every sector of the Tajik economy.
The most affected sector was industrial sector while the
fall in agricultural sector was less steep. This contraction
in the economy of Tajikistan was the consequence of
civil war which occurred during the early 1990s.
Tajikistan’s economy is basically agriculture-based and
largely depends on cotton and aluminum exportation to
other republics which also became independent after the
breakup of the Soviet Union. In the industrial sector major
industrial unit is the aluminum plant at Rean. After
independence, the centralized economic system collapsed,
e.g. between 1990 and 1997, the gross domestic product
(GDP) had declined by 50%7 .There were several
financial crises, eroding people’s savings. Unemployment
rose dramatically. The quality of public services began
to decline. While most people suffered, it was the women
who bore the brunt for they lost all advances that they
had made in the Soviet period. Although Tajikistan GDP
growth rates turned positive in 1996 yet in 1996, real
gross domestic product (GDP) was only 34% of its 1991
level8 .Tajikistan achieved its positive GDP growth in
1997. In 2001 Tajikistan’s GDP was only 56% of the
1989 level.

Economic Conditions in the Early 1990s :
At the close of the Soviet phase of Tajikistan’s

history, the economy deteriorated rapidly, and the level
of economic activity declined sharply in the early 1990’s.
In 1992 the gross domestic product was approximately
half of what it had been in 1990. In 1 athe first half of
1990’s, agricultural and industrial output dropped
substantially, and construction, a chronic weak point of
the economy, was especially sluggish. The state’s
revenues for the same period were half as large as its
expenses. According to Soviet statistics, the generation
of national income in Tajikistan had already declined 7.8
per cent from 1988 to 1989 and 8.9 per cent from 1989
to 1990. In 1990 the per capita generation of national
income was the lowest by far among Soviet republics,
and 17 per cent below the 1985 level. These figures reflect
not only Tajikistan’s poverty but also the low prices that
were assigned to agricultural products and raw materials,
Tajikistan’s main products, in the state-run economy.
Although Tajikistan was primarily an agricultural republic,
in 1989 it imported more agricultural products, including
foodstuffs, than it exported.

Political turmoil and the civil war of 1992-93 did
enormous damage to Tajikistan’s economy. According
to an official estimate, that damage extended to 80 per
cent of the republic’s industries. The conflict spurred the
departure of large numbers of Russians and Germans
who had been key technical personnel in Tajikistan’s
industries. After independence, the government was very
slow to develop an institutional framework to promote
movement toward a market economy. Through the mid-
1990s, virtually no privatization of industry or agriculture
occurred.

In 1994 the total economic loss from the civil war
was estimated at rubles -about US$12 billion. According
to Western estimates, by 1994 production in industry had
dropped 60 by per cent, in agriculture by 33 per cent, and
in the transportation enterprises several hundred per
cent—all in comparison with 1990 levels. The GDP fell
by an estimated 28 per cent in 1993, 12 per cent in 1994,
and 14 per cent in 1995. Inflation soared at a rate of
1.157 per cent in 1992; 2.195 per cent in 1993; 3.41 per
cent in 1994; and 1.20 per cent in 1995. The relatively

5. “Tajikistan: Rural projects change thousands of lives”, Humanitarian News and Analysis, Dushanbe, 7 November 2002, URL:
http://www.irinnews.org/printreport.aspx?reportid=18674 (Accessed on 6 January 2014).

6. Shabir Ahmad Khan, Economic Transition in Central Asia, Research Journal of Area Study Center, p. 2. URL: http://
www.asc-centralasia.edu.pk/Issue63/03-ECONOMICTRANSITION.Html

7. Ibid.

8. GhafurKhodjamurodov, “Tajikistan Health System Review”, Health System in Transition, Vol. 12 No. 2 2010, p. 4.

MOHD SALIM UMAR



Internat. J. Appl. Soc. Sci. | Mar. - June, 2021 | 8 (3 - 6) (144)

lower rate in 1995 reflected the government’s new anti-
inflationary policies launched in the second half of the
year.

Transition from Command Economy to Market
Economy:

In the last years of the Soviet system, Tajikistan
followed the rest of the union in beginning a transition
from the conventional Soviet centralized command system
to a market economy. Early in 1991, the Dushanbe
government legalized the leasing and privatization of state
enterprises (excluding industries deemed critical for
national security). However, the transition met firm
resistance from individuals who still held positions that
gave them access to economic power and technological
know-how; political figures with ideological objections to
market reforms also voiced opposition. Such influential
people insisted that the previous system could be made
efficient if Tajikistanis were urged to work harder. This
view was made popular by the sharp price increases that
followed price decontrol in the initial reform stage.

Citizens’ hardships fear, and anger resulting from
the initial economic shock greatly slowed the transition
to a market economy. For instance, in the first year of
independence, only four private farms were established.

The regime of Imomali Rahmonov, who came to
power in December 1992, showed little interest in
continuing the limited market reforms of 1991 and 1992.
At the same time, the new regime declared its support
for private enterprise on a small or moderate scale,
expressing the hope that foreign investment would help
revive the country’s shattered economy. By the mid-
1990s, about half of all small businesses, especially those
in the service sector, were privately owned. In November
1995, the legislature approved a reform plan for the period
1995-2000, but the plan included no specific steps toward
the general goals of privatization and the fostering of
foreign and domestic investment.

In 1992 Tajikistan acquired its first commercial bank,
the Tajik-bank-business9 .Established primarily to invest
in the republic’s economy, the state-owned bank assumed

the functions of the former Soviet State Bank (Gosbank);
it also sought to develop links with the United States,
Iran, China, Pakistan, Saudi Arabia, and Britain, among
other countries. After the dissolution of the Soviet Union,
Tajikistan continued to use the old Soviet ruble until Russia
replaced that currency with the Russian ruble in 1994.
At that time, Tajikistan joined the Russian ruble zone a
move that worked against Tajikistani interests. Russia
did not send as many rubles as promised, and many of
the new rubles that were sent quickly left Tajikistan as
inhabitants bought commodities from other Soviet
successor states, especially Uzbekistan and Russia. Thus
handicapped, the cash economy often gave way to barter
and promissory notes. As a result, the Dushanbe
government decided to leave the ruble zone by introducing
the Tajikistani ruble in 1995. At the time of its introduction,
the new currency had an exchange rate of 50 per US$1,
but its value slipped drastically through 1995, reaching
284 per US$1 in January 199610 .

Strategies for Economic Development in Tajikistan:
Since independence, the Tajikistan has adopted and

pursued different strategies for economic development
despite many similarities of the economic structures
inherited from one single unit i.e. USSR and it has chosen
its own model of economic development, followed its own
strategy for transition and adopted its own government
system and transformation pace11 .Tajikistan adopted a
special “Tajik Model” for building a market economy.
That model referred to a gradual, step by step approach,
the priority of economy over politics but dominant state
role in economic reforms and state control remains
pervasive in every sector of the economy and a strong
social policy i.e. controlled prices, and subsidies on health,
education and other necessities. Independent Tajikistan
had two commodities i.e. cotton and aluminum, readily
available to export now on international prices. These
commodities could be easily diverted to world markets
as they don’t need any pipeline that passes through or
by-passes Russia12 . Other economic as well as social
sectors were financed by the revenue earned from the

9. Author Anonymous, Kazakstan, Kyrgystan, Tajikistan, Turkmenistan and Uzbekistan Country Study, p. 260. URL: http://
www.marines.mil/Portals/59/Publications/Kazakstan,%20Kyrgystan, %20Tajikistan,%20 Turkmenistan, %20and
%20Uzbekistan%20Study_4.pdf

10. Ibid.

11. Khan, Economic Transition in Central Asia, p. 3.

12. Most of the Central Asian republics historically have been dependent on Russia for their energy transportation because of
pipeline network which was developed during Soviet era was Moscow centric.
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export of these commodities.
The development model during transition in Tajikistan

is based on resource extraction produced by the
agricultural sector, in particular cotton. The outflow of a
net surplus from agricultural sector (as the subsidies in
terms of inputs and credit were exceeded by the taxation
through the procurement system), provides the budget
and the monetary authorities with substantial domestic
finance. The civil war restricted economic reforms where
positive GDP growth was achieved in 1997; the annual
per capita income was less than $200 by far the lowest
of all transition economies. An estimated 85 per cent of
the population lived below the poverty line. In 2001 GDP
was only an estimated 56 per cent of the 1989 level.

Monetary Reforms:
In the Post-Soviet period Tajikistan used tight

monetary policy to control inflation and kept on providing
subsidies. , Tajikistan agreed to remain in rouble zone
with the aid of credit from Russia for the conversion to
new rouble notes. However, after the failure to introduce
new Russian rouble as legal tender, an independent
national currency “Tajik rouble” was introduced on May
10, 1995. The economic crises manifested itself in the
diminished exchange rate on the Tajik rouble, which went
down two times with in the first nine months of 1997.
The Tajik rouble when introduced in 1995 had been set
at 50 per US $; its exchange value fell to 2400 in 2000.
In July 2000, the Central bank established an interbank
foreign exchange market replacing earlier foreign
exchange auctions. Since the introduction of the new
currency, the “Somoni” in late Oct. 2000, the Somoni
replaced Tajik rouble at the rate of 1Somoni = 1000 Tajik
roubles, the exchange has stabilised to some extent while
the inflation rate also dropped to 32.9 in 2000. Tajikistan
faced high inflation among the CARs. During the period
of 1991-1993, the price level grew by 26,179% in the
republic. In 1998 the average salary was just $12 in the
republic. Price control lifted on 80 per cent of all goods
in 1992 while prices of staple consumer products such
as flour and milk were controlled. The prices of
agricultural commodities (cotton, grain and silk) electricity,
fuel and transport were subject to control.

Privatization in Tajikistan:
Privatisation refers to the process of transferring

the ownership rights of public or state enterprises to private
individual or group of individuals. Privatisation in the

republic of Tajkistan has been slow generally and its pace
varied from region to region and likewise the progress.
Typically the country planned its privatisation program in
three stages. The first stage focused on the privatisation
of small scale enterprises, housing and small scale whole-
sale trade. The second stage privatisation entailed mass
privatisation of medium-scale enterprises. Privatisation
during these stages was implemented through auction
sales, employ buyouts, and outright donation to workers.
The third stage involved case by case privatisation of
large-scale enterprises including natural monopolies and
infrastructure. Due to political, economic and social
transition in Tajik republic, it is not surprising that the
privatisation process has been inconsistent in application
and difficult in nature.

In the republic of Tajikistan, privatisation gained
momentum during 1998. Privatisation has mainly taken
the form of ownership transfers to labour collectives or
leasing arrangements. The share of private sector in the
GDP was estimated at about 20-30 per cent in 1998 and
40 per cent in 2001. Tajikistan also introduced vouchers
known as ‘privatisation cheques’ used for government
arrears on wages and pension and used to purchase
shares. Twenty two cotton ginneries were privatised
through internal tenders in 1999 and the sale of all
remaining state owned cotton ginneries took place in 2000.

Foreign Direct Investment (FDI) in Tajikistan:
Foreign Direct Investment (FDI) refers to

investment by foreigners in fixed assets for production
capacity to make goods or produce services for profit
making. It is a long-term engagement with management
participation in an economy other than that of investor. It
is distinguished from foreign portfolio investment which
involves foreign stock purchases through local market
and neither involves construction or purchase of
immovable assets for production capacity and nor
management participation. FDI contributes to the transfer
of technology, skill, experts and access to export markets
in a convenient package and therefore is much sought
after role in the development process of developing
countries. Economies in transition such as Tajikistan are
no exception as it realises the important role of FDI in
strengthening its transition process.

In the republic of Tajikistan, civil war like situation
during the first half of 1990s, and political instability with
security concerns were the main impediments in attracting
FDI. Therefore, the republic with total cumulative foreign
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investment of $166m during 1993-2001 is the lowest
among CIS. The largest amount of FDI inflows are
concentrated in the mining and textile sectors of the
economy with 45 per cent and 42 per cent respectively,
during the period 1993-2001. The latest value for Foreign
direct investment, in Tajikistan was ($11,142,170.00) as
of 2011. Over the past 6 years, the value for this indicator
has fluctuated between $14,727,100.00 in 2010 and
($375,787,400.00) in 200813 .Net inflows of foreign direct
investment (FDI) declined from 8.8 per cent of GDP in
the first half of 2018 to 6.7 per cent of GDP in the same
period of 2019, reflecting lower non-residents’ direct
investments in equity shares. However, FDI rose
substantially in 2018—to 3.4 per cent of GDP from 0.9
per cent of GDP in 2017—as a result of increased reinvested
earnings and higher equity investment by nonresidents. The
mining sector, which accounted for 61 per cent of total
FDI in 2018, continued to attract the bulk of foreign
investment thanks to new concession agreements granted
to the extractive industries. China remained Tajikistan’s
largest source of FDI, with a 75-per cent share in total
FDI, mainly in the country’s gold mines14 .

The British companies including Nelson Gold
Corporation are the major foreign investor which operate
Zeravshan Gold mine with 44.9 per cent of the total
cumulative foreign investment in the republic.

The second largest foreign investor in Tajikistan is
the republic of Korea with 23.6 per cent of the total FDI,
followed by Italy 20.5 per cent, Luxembourg 2 per cent,
Netherlands 1.7 per cent and China with 1.4 per cent.

Table 1 indicates different sectors of Foreign Direct
investment in Tajikistan. An examination of Figure no 1
shows, that with 65.5 million dollars of investment, energy
remain a primary sector of foreign investment while
Foreign Direct Investment in agricultural sector has been
very low and limited to 0.062 million dollars15 .
Communication, mining and chemical sectors have got
invested US$ 33.6, US$ 25.1 and US$ 17.2, respectively
in the form of FDI.

Foreign Trade of Tajikistan:
Since independence, the Tajikistan has diversified

its foreign trade considerably by establishing market-based
links with former Soviet republics as well as finding new
markets outside the Commonwealth of Independent
States (CIS). After the disintegration of the USSR, the
foreign trade of the country was more often influenced
by the political situation rather than by mutual advantage.
The breakdown in inter republican supplies of material
goods and services within the frame work of the earlier
Soviet division of labour and industry led to an abrupt
reduction in trade between states.

The republic of Tajikistan depends to a greater
extent on the maintenance of its economic connections
with other CIS states. In 1997 Tajikistan’s foreign trade
turnover reached $1.5 bln. The main export items were
primary aluminum and cotton fiber16, however their share
in the total exports had dropped from 98% in early 1990s
to 56% in 1997. Similarly trade partners also diversified
and as compared to the 24% of the total cotton export to
non-CIS in 1992, in 1997 the main customers of cotton
were Switzerland, China, Hungary, Latvia and Austria
while aluminum was supplied mainly to the Netherlands.
However the share of CIS has increased in the imports
of the republic i.e. from 57% in 1996 to 64% in 1997.
Tajikistan’s main trading partner with in CIS was
Uzbekistan (66% of exports and 55% imports) and Russia
(21% exports and 24% imports) till 1999. The republic
has a relatively open trade system. Import tariffs were

13. “Tajikistan - Foreign direct investment”, Index Mundi, URL: http://www.indexmundi.com/ facts/tajikis tan/foreign-direct-
investment. (Accessed on 24 January 2013).

14. Tajikistan, Heightening Fiscal Risks in Tajikistan, Country Economic Update Fall 2019, P.No.10

15. Aram Adami, “FDI in Tajikistan”, Department of Economics, Lund University, 2012. URL: http://lup.lub.lu.se/luur/
download?func=downloadFile&recordOI d=2301342&fileOId= 230 13480.

16. “Primary aluminum and cotton fiber remain major export items for Tajikistan”,  Media Group Tajikistan Asia Plus, Dushanbe,
22 April, 2014. URL: http://news.tj/en/news/primary-aluminum-and-cotton-fiber-remain-major-export-items-tajikistan (accessed
on 24 November 2013).

Table 1 : FDI in Deferent Sectors of Tajikistan in the year 
(2009-2013)  

Chemical 17.2% 

Energy 65.5% 

Communication 33.6% 

Mining 25.1% 

Non-alcoholic beverages 6.8% 

Agriculture 0.062% 
Source: FDI in Deferent Sectors of Tajikistan In the year 2009 
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unified at 5% in May 2002; however, private importers
and exporters continue to face non-tariff barriers such
as import/export licenses.

According to Dr. Saidmumin Kamolov, export
quotas on aluminum and cotton are lifted and in 2000
both these commodities along with electricity formed 80%
of the total exports which had reached $1.63 bln in the
year. The share of machinery and other technical tools
in the republic’s total imports is almost negligible mainly
due to the undeveloped industrial/technological sector.
The major import items include aluminum oxide (a raw
material used for aluminum production), natural gas, grain
and flour. The republic had a positive trade balance with
Russia one of its largest trading partner for the year 1999-
2000. Tajikistan exports cotton, fruits, vegetables and
tobacco to Russia: in 2000 Tajikistan–Russian bilateral
trade volume was $376 mln. Tajikistan’s 2nd largest
trading partner is Uzbekistan with a total trade of $336
mln in 2000. Though Tajikistan remains dependent on
CIS for imports, its exports are diversified to more than
55 countries outside the CIS. In 2019 Tajikistan had
foreign trade with 105 countries (110 in 2018) including
10 CIS countries. The main trading partners were Russia
(23.3%), Kazakhstan (21.2%), China (14.6%) Turkey,
(8.3%), and Switzerland (5.2%), Exports of goods in
January - December 2019 amounted to US$1.174.

Growth Performance of Tajikistan :
Judging by per capita GDP measured in both current

U.S. dollars and Purchasing Power Parity (PPP) terms,
Tajikistan is the poorest former Soviet republic. GDP
growth rate in Tajikistan has been fluctuating over the
years. In recent year 2009 registered lowest growth rate,
under 4% while year 2004 registered highest growth rate
of 10.6 %. After the steep fall of 2009 Tajik GDP is now
getting better slowly and in year 2011 growth rate
registered at 7.4 %. In 2015 GDP registered 6.0% and in
year 2019 Tajikistan GDP 7.5%.

If we compare Tajik GDP with other low-income

former Soviet Republics (LI-FSR) it can be established
2004, its per capita GDP stood at $328, while the average
for the LI-FSR was $400. Tajik per capita GDP represents
only a fraction of per capita GDP in Bulgaria ($3,074),
Romania ($3,207), and Russia ($4,093), which, unlike
Tajikistan, are all lower middle-income countries. Tajik
per capita GDP, when measured in PPP terms ($1,246),
was several times higher than in current U.S. dollars but
remains well below the levels in the LI-FSR group
($1,850), Bulgaria ($8,500), Romania ($7,642), and Russia
($10,180). Largely as a result of the disruption of ties
with other former Soviet republics and its own civil war,
the Tajik economy collapsed in the first half of the 1990s.
By 1996, Tajik GDP stood at only 41.5 per cent of the
1991 level17 .The country’s economy started to recover
in 1997 and in the past several years has rapidly regained
lost ground. Even after several years of nearly 10 per
cent growth, however, real GDP has not returned to the
level prevailing at the start of the civil war; Tajik GDP in
2004 was still 26.7 per cent below what it was in 1991.
This is largely because production has not yet returned
to Soviet-era levels in industry, although it has returned
to those levels in agriculture and services18 .From 1991
to 2004, GDP registered a strong 9.7 per cent annual
average increase. In 2004, GDP grew 10.6 per cent, the
highest growth rate in five years. Tajik economic growth
slowed to 6.1 per cent year-over-year in January–
November 2005. It appears that this slowdown was
largely a result of declines in cotton and electricity outputs.
It remains to be seen whether the declines are permanent
or temporary, caused, possibly, by bad weather. Factors
that have contributed to the strong growth of the past
several years include macroeconomic and political
stabilization, market reform, and inflows of funds from
abroad in the form of workers’ remittances, loans, and
grants. Economic expansion was boosted by rapidly rising
labor productivity19 . Between 1999 and 2003, productivity
increased 5.9 per cent per year on average, exceeding
labor productivity growth in the LI-FSR countries (4.9

17. A Report of United States Agency International Development, “Tajikistan Economic Performance Assessment”, March
2006, p.3.

18. Comparing Soviet and post-Soviet levels of production must be done with caution, as the changes in production combine
structural and macroeconomic effects. In many industries, production was profitable only under the distorted relative prices
and subsidized credits; when market prices were introduced, such production collapsed, which shows as a drop in industrial
production.

19. Labor productivity is defined here as the ratio of GDP (in constant prices) to the size of the wor king-age population. The
report template uses working-age population instead of work hours (the common practice) because of data availability and
to allow for comparison across countries.
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%), Bulgaria (4.7 %), and Romania (4.7 %), though falling
short of the level for this indicator in Russia (7.4 %).
Labor productivity gained from improved capacity
utilization, a trend observed in many transition countries20 ,
and was also stimulated by fixed investment growth. The
level of fixed investment relative to GDP, however,
remained very low. In 2004, it stood at 13.5 per cent; the
share of fixed investment in GDP in Tajikistan was
substantially lower than that of the LI-FSR group (16.1
%), Bulgaria (19.6 %), Romania (22.5 %), and Russia
(18.2 %). Especially worrisome is the low share of fixed
private investment, which stood at 5.4 per cent in 2004.

Tajikistan’s reported real GDP growth rate remained
robust at 7.2 per cent year on year in the first three
quarters of 2019, similar to the growth rates of 7.1–7.3
per cent recorded in 2017–18. Industry and services were
the main drivers of growth on the supply side. On the
demand side, buoyant domestic demand supported
growth. The current account deficit narrowed from to 7
per cent of GDP in the first half of the current year from
11 per cent of GDP a year earlier due to the increased
income transfers and a reduction of the trade deficit.
The latter mainly reflected falling import spending on
machinery and equipment. However, falling international
prices for aluminum and cotton negatively affected
Tajikistan’s export earnings and together with the
recovered imports widened the trade deficit to 29.1 per
cent of GDP during the first nine months of 2019. A
projected pick up in the import bill in the fourth quarter of

2019 will keep the current account deficit at around 5
per cent of GDP in full-year 2019, relatively unchanged
to the 2018 deficit of 5.1 per cent of GDP21 .

Employment and Workforce in Tajikistan :
Tajikistan’s potential workforce is growing fast—

faster than many of its neighbors in Europe and Central
Asia. Fertility rates in Tajikistan fell from a relatively high
rate of 4.6 in 1995 to 3.8 in 2013, but they remain above
the 2.1 approximate replacement rate required to maintain
populations at current levels without immigration. For
comparison: in Europe and Central Asia, the fertility rate
is an average of 2 children per woman, and in lower-
middle-income countries women give birth to 3 children
on average. The high fertility rate means that Tajikistan’s
population of young people is large and is expected to
continue growing for several decades. The working-age
population (15-64 year olds) rose from 3.31 million in
2000 to 5.23 million in 2015, which adds an average of
40,000 people to the labor force each year; and this
working-age population is expected to increase to 7.04
million by 2030 (Figure 21) while the working age
populations in many other European and Central Asian
countries are expected to contract. For instance, the
working age population in the Russian Federation is
expected to shrink by 11 per cent from 99.7 million in
2015 to 88.8 million in 203022 .

The total labor force participation rate rose
marginally, from 70.7 per cent to 71.5 per cent, during
this period, remaining below the range predicted by the
benchmark regression, the LI-FSR average (73.9 %),
and the rates in Bulgaria (73.6 %) and Russia (77.5 %).
This was due mostly to a low labor force participation
rate for women (64.7 %). At the same time, the total
labor force participation rate in Tajikistan was greater
than in Romania (67.9 %), where the rate has been low
because of the extensive use of early retirements in
closing down Soviet-era heavy industry.

The Tajik official unemployment rate was 2.2 per
cent in 2004. However, this Table takes into account only
the number of registered unemployed, which is only a
fraction of the number of actual unemployed. The ILO-
defined unemployment rate was estimated at 14.2% per

20. A Report of International Monetary Fund, “Republic of Tajikistan: Selected Issues and Statistical”, Report No. 05/131, April
2005.

21. Tajikistan, Heightening Fiscal Risks in Tajikistan, Country Economic Update Fall 2019, P.No.6

22. Victoria Strokova and Mohamed IhsanAjwad, DIAGNOSTIC TAJIKISTAN, Strategic Framework for Jobs, P.No26

Table 2 : GDP Growth Rate in Tajikistan 
Year GDP Growth rate 

2001 10.2% 

2002 9.1% 

2004 10.6% 

2006 7% 

2008 7.9% 

2009 3.9% 

2011 7.4% 

2015 6.0% 

2017 7.1% 

2018 7.3% 

2019 7.2% 
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cent in 2002 in 2009 11.5% and 2019 near about 6.66%,
with the urban unemployment rate exceeding the rural
rate23 . This rate was higher than the average for LI-
FSR (6.8 %) and the rates of Romania (8.4 %) and Russia
(8.6 %), though significantly less than in Bulgaria (17.6
%).

Conclusion :
The main points heighted in this chapter are, the

economic transition from command economy to market
economy has been very difficult because of the end of
the budgetary aid from the Moscow, the continued civil
war between 1992 and 1997, lack of a sizeable export
basket of commodities to earn the Foreign and Exchange
and the lack of expertise and experience to manage the
market economy. The cumulative effect of all these
causes has been 70% decline in the GDP of the country
between 1990 and 1997; increase in poverty rate from
83.1% in 1990 to 95% in the year 1999; emigration of
the unemployment youth in large numbers (approximately
10% of the total population) to fetch employment outside
the country; food shortage and the consequent rise of
the malnourished people to 34% of the population even
after a decade since the end of civil war in the country.
In the second half of 1990’s the first decade of transition,
the economic growth rate of the country showed on
upward trend in 1997 through in 2001 Tajikistan’s GDP
was still 56% of the 1989 level. Tajikistan adopted the
‘Tajik model’ for building a market economy which is
fundamentally based on the resource extraction in the
agricultural sector especially the cotton sector. Early in
1991, the Dushanbe government legalized the leasing and
privatization of states enterprises (excluding industries
deemed critical for national security) in 1992 Tajikistan
acquire its first Commercial Bank, the Tajik Bank
Business. The Dushanbe government decided to leave
the ruble zone by introducing the Tajikistan ruble in 1995.
At the time of its introduction, the new currency had an
exchange rate of fifty per US$1, but its value slipped
drastically through 1995, reaching 24 per US$1 in January
1996.

23. A Report of International Monetary Fund, “Republic of Tajikistan: Selected Issues and Statistical”, Report No. 05/131, April
2005

Table 3 : Unemployment Rate in Tajikistan 
Year  Unemployment Rate 

2002 14% 

2004 13.14% 

2009 11.5% 

2011 10.16% 

2016 6.9% 

2019 6.66% 
International Labour Organization, ILOSTAT database. Data 
retrieved on January 29, 2021. 
 

A great number of Tajiks 17 per cent of the
economically active population, according to the country’s
authorities seek employment abroad, primarily in Russia.
However, this may be less a result of the lack of
employment opportunities in Tajikistan than of substantially
higher incomes in Russia. The large number of migrants
presents both challenges and opportunities for Tajikistan.
Tapping this potential by employing these workers
domestically could be an important source of economic
growth; in fact, high growth rates may be difficult to
sustain otherwise. Workers’ remittances nonetheless
provide important finance for the economy, and sustaining
growth in productivity as well as in the wages and profits
necessary to retain workers may be difficult without
them.
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